! Governor of Rajasthan or his successor in office without prejudice to any other right or
! remedies of Governor of Rajasthan or his successor in his office, should I/'We fail 1o
! -¢ommence the work specified in the above memorandum '[xxxx].

Signature of Witness Signature of Contractor
Witness's address & occupation Address of Contractor
Date

The above tender is hereby accepted by me on behalf of the Governor of Rajasthan.

Dated the Engineer-in-charge

I. Dideted "or should UWe not Furmish Perfiimance Guaraneee in Casloor in forin of Bank Guaranlee ot the snne of executun of
apreement, & specified i the above memorandum 1 accordance with Clause 1 of the said Condstivos of Comieet” by Gnder ol
CFT Foep DL daced 23 3 306k 0 inenlae Mo 12006000 with immediate effect



CONDITIONS OF CONTRACT

Clause 1 : Security Deposit

'[ The security deposit @ 10% of the gross amount of the running bill shall be
deducted from each running bill and shall be refunded as per rules on completion of the
contract as per terms and conditions. The earnest money deposited shall however be
adjusted while deducting security deposit from the first running bill of the contractor.
There will be no maximum limit of security deposit.

A contractor may, however, elect to furnish bank guarantee or any acceptable
form of security for an amount equal to the full amount of security deposit @ 10% of the

security deposit by furnishing bank guarantee for an equal amount. However, during
execution of the work if cost of work exceeds as shown at the time of furnishing bank
guarantee, balance security deposit shall be deducted from the Running Account Bills.]

a sufficient part of his 2[xxxx] Security Deposit, or from interest arising therefrom, or
from any sums, which may be due or may become due to the Contractor by the
Government on any account whatsoever, and in the event of hig Security deposit being
reduced by reason of any such deduction or sale as aforesaid, the Contractor shall within
ten days thereafter, make good in cash or Bank Guarantee of Nationalised/Scheduled
bank, as aforesaid, any sum or sums which may have been deducted from or raised by
sale of his 2[m&:lc::c] Security Deposit or any part thereof..

In case of Bank Guarantee of any Nationalised/Scheduled Bank is furnished by
the Contractor to the Government, as part o the Security Deposit 3[xxxx] and the bank
goes into liquidation or, for any reason, is unable to make payment against the said Bank
guarantee, the loss caused thereby shall fall on the Contractor and the Contractor shall
forthwith, on demand, furnish additional security to the Government to make good the
deficit,

The liability or obligation of the bank under the Guarantee Bond shall not be
affected or suspended by any dispute between the Engineer-in-charge and the Contractor,
and the payment, under the Guarantee Bond by the bank ta the Government shall not wait
till disputes are decided. The bank shall pay the amount under the Guarantee, without an ¥ demur,
merelyon a demand from the Government stating that the amount claimed is required to meet

| Butwtiied Yy Order Mo.F.2 (0FD TExp 1149 dated 19.4. 2008 Ceroulnr Mo 201736043 wig mmmedimle effect.

B Dileted words “Perfiemance (huarantee and/or" by Ovder Wo F 2 (42D Exp 199 dhated 233 2804 (i freailar Mo, 122000} with
inmediate effect
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the recoveries due or likely to be due from the Contractor. The demand, so made, shall be
conclusive as regards to amount due and payable by the bank, under the guarantee limited
to the amount specified in the Guarantee Bond. The guarantee will not be discharged due
to the change in the constitution of the Bank or the Contractor.

The Bank Guarantee shall remain valid upto the specified date unless extended
on demand by the Engineer-in-charge, which shall include the period of completion of
the contract and the defect removal period as per terms of the Agreement. Bank's liability
shall stand automatically discharged unless a claim in writing is lodged with the Bank
within the period stated in the Bank Guarantee including the extended period. Afier
satisfactory completion of the contract and clearance of all dues by the Contractor, the
Chief Engineer or duly authority Engineer will discharge the Bank Guarantee after expiry
of the original or the extended period, as the case may be. In case the date of expiry of the
Bank Guarantee is a holiday, it will be deemed to expire on the close of the next working
day.

Government is not concerned with any interest accruing to the Contractor on any
form of Security (primary or collateral) lodged by him with the bank or any sums payable
to sureties obtained by the Bank as counter guarantee to secure its own position. These
will be the matters between the Bank and the Contractor.

Clause 2: Compensation for delay

The time allowed for carrying out the work, as entered in the tender, shall be strictly
observed by the Contractor and shall be reckoned from the 10th day after the date of written order
to commence the work given to the Contractor. f the contractor does not commence the work
within the period specified in the work order, he shall stand liable for the forfeiture of the amount
of Earnest Money, '[xxxx] and Security Deposit. Besides, appropriate action may be taken by the
Engineer-in-charge/competent authority to debar him from taking part in future tenders for a
specified period or black list him. The work shall, through-out the stipulated period of completion
of the contract, be proceeded with all due diligence, time being essence of the contract, on the part
of the Contractor. To ensure good progress during the execution of work, the contractor shall be
bound, in all cases in which the time allowed for any work exceeds one month (save for special
Jobs), 10 complete 1/8th of the whole of the work before 1/4th of the whole time allowed under he
contract has elapsed, 3/8th of the work before 1/2 of such time has elapsed and 3/4th of the work
before 3/4 of such time has elapsed. If the contractor fails to complete the work in accordance with
this time schedule in terms of cost in money, and the delay in execution of work is atiributable 1o
the contracior, the contractor shall be liable to pay compensation to the Government at every time
span as below :-

A, Time Span of full 1/4th 1/2th 3/4th Full
stipulated period
(....days)  (...days) (...days) {....days)
B. Work to be completed  1/8th 3/8th 3/4th Full
interms of money  (Rs......) (Rs....) . (Rs...) (Rs.....}
I Deleted wonds “Perfeninaice Guarantes” by Order Mo F 2 {4150 FExp I daned 233 20010 Cincular Mo | 32000 with
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'c. Compensation Delay upto one fourth period of the prescribed time span - 2.5% of the

payable by work remained unexecuted,
the contractor  Delay exceeding one fourth period but not exceeding half of the prescribed
for delay time span, - 5% of the work remained unexecuted.

attributable to  Delay exceeding half of the prescribed but not exceeding three fourth of the

contractor at  time span. - 7.5% of the work remained unexecuted.

the stageof :  Delay exceeding three fourth of the prescribed time span.-10% of the waork

remained unexecuted.

Note : In case delayed period over a particular span is split up and is jointly attributable to Government and
coniracior, the competent avthority may reduce the compensation in proportion of delay attributable to
Government over entire delayed period over that span after clubbing up the split delays attributable to
Government and this reduced compensation would be applicable over the entirc delayed period without

paying any escalation.
Following illustrations is given:
(i} First time span is of 6 months, delay is of 30 days which is split over as under:-

3 days (attributable to government) + 5 days {attributable to contractor) + 5 days (atiributable 1o
government) + 5 days (attributable to contracier) + § days (attributable 1o government) + 5 days {attributable
10 contractor)

Total delay is thus clubbed to 15 days (attributable 1o government and 15 days (atiributable 1o
coniractor).

Total normal compensation of 30 days as per clause 2 of agreement is 2.5% which can be reduced
as 2.5% 15/30=1.25% over 30 days without any escalation by competent authority. ]

Mote | The compensation, lcvied as above, shall be recoverable from the Running Account Bill 1o be paid
immediately afler the concerned time span. Total compensation for delavs shall not exceed 10 percent of the
total value of the work,

The contractor shall, further, be bound to carry out the work in accordance with the date and
quantity entered in the progress statement attached to the tender,

In case the delay in execution of work is attributable to the contractor, the spanwise compensation,
as laid down in this clause shall be mandatory. However, in case the slow progress in one time span is
covered up within original stipulated period, then the amount of such compensation levied earlier shall he
refunded. The Price escalation. if any, admissible under clause 45 of Conditions of Contract would he
admissible only on such rates and cost of work, as would be admissible if work would have been carried out
in that particular time span. The Engincer-in-charge shall review the progress achieved in every lime span.
and grant siagewisc extension in case of slow progress with compensation, if the delay is attribuable 1o
contractor, otherwise without compensation.

However, if for any special job, a time schedule has been submitied by the Contractor before
execution of the agreement, and it is entered in agreement as well as same has been accepted by the Engineer-
in-charge, the Confractor shall complete the work within the said time schedule. In the eveni of the
Contractor failing to comply with this conditions, he shall be liable to pay compensation as preseribed in
forgoing paragraph of this clause provided that the entire amount of compensation to be levied under the
provisions of this Clause shall not execed 10% of the value of the contract. While granting extension in time
altributable to the Government, reasons shall be recorded for each delay.

Clause 3: Risk & Cost Clause

The Engineer-in-charge or the Competent Authority defined under rules may, without prejudice to
his rights against the Contractor, in respect of any delay or inferior workmanship or otherwise, or to any
¢claims for damages in respect of any breaches of the contract and without prejudice to any right or remedics
under any of the provisions of this contract or otherwise, and whether the date for completion has or has nin
clapsed, by notice in writing absolutely determine the contract in any of the following cases:-

(i) If Contractor having been given by the Engineer-in-charge, a notice in writing to rectify.
reconstruct or replace any defective work or that the work is being performed in any
inefficient or otherwise improper or unworkmanlike manner, shall omit to

comply with the requirements of such notice for a period of seven days, thereafier, or

I Sutetititedd by Crder Mo ¥ 20800 Fxp T dimed 193 20000 Cireular Mo, 52601 with immediate cliect
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(i)

(iif)

{iv)

if the Contractor shall delay or suspend the execution of the work so that either in the
judgement of the Engineer-in-charge (which shall be final and binding) he will be unable
to secure completion of the work by the date for completion or he has already failed 10
complete the work by that date,

If the Contractor, being a company, shall pass a resolution of the Court shall make an
order that the company hall be wound up or if a receiver or a manager, on behalf of a
creditor, shall be appointed or if circumstances shall arise, which entitle the Court or
Creditor to appoint a receiver or a manager or which entitle the Court to make a winding
up order,

If the Contractor, being a company, shall pass a resolution or the Court shall make an
order that the company shall be wound up or if a receiver or a manager, on behalf of a
creditor, shall be appointed or if circumstances shall arise, which entitle the Court or
Creditor to appoint a receiver or a manager or which entitle the Court to make a winding
up order,

If the Contractor commits any acts mentioned in Clause 19 hereof.

When the Contractor has made himself liable for action under any of the cases aforesaid,
the Engineer-in-charge on behalf of the Govemor of Rajasthan shall have powers:-

(a) To determine or rescind the contract, as aforesaid (of which determination or
rescission notice in writing to the Contractor under the hand of the Engineer-in-charge
shall be conclusive evidence), upon such determination or rescission, the earnest money,
full security deposit of the contract ‘[xxxx] shall be liable to be forfeited and shail be
absolutely at the disposal of Government.

(k) To employ labour paid by the Department and to supply materials to carry out
the work or any part of the work, debiting the Contractor with the cost of the labour and
the price of the materials (of the amount of which cost and price certified by the
Engineer-in-charge shall be final and conclusive against the Contractor) and crediting
him with the value of the work done in all respects in the same manner and at the same
rates, as if it had been carried out by the Contractor under the terms of this contract, The
certificate of the Divisional Officer, as to the value of the work done, shall be final and
conclusive evidence against the Contractor provided always that action under the sub-
clause shall only be taken after giving notice in writing to the Coniractor. Provided also
that if the expense incurred by the department are less than amount payable to the
Contractor at his agreement rates, the difference shall not be paid to the Contractor.

{c) After giving notice to the Contractor to measure up the work of the
contractor and to take such part thereof, as shall be unexecuted out of his hands
and to give it to another Contractor to complete, in which case any expenses
which may be incurred in excess of the sum which would have been paid to the
original Contractor, if the whole work had been executed by him (of the amount of which
excess, the certificate in writing of the Engineer-incharge shall be final and conclusive
shall be borne and paid by the original Contractor and may be deducted from any money
due to him by Government under this contract or on any other account, whatsoever,
or from his Earnest Money. Security Deposit, '[xxxx] Enlistment Security or the
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_proceeds of sales thereof, or a sufficient part thereof. as the case may be. In the event

of any one or more of the above courses being adopted by the Engineer-in-charge. the
Contractor shall have no claim to compensation for any loss sustained by him by
reason of his having purchased or procured any materials or entered into any
engagements or made any advances on account of with a view 10 the exegution of the
work or the performance of contract. And, in case action is taken under any of
provisions aforesaid, the Contractor shall not be entitled 1o recover or be paid. any
sum for any work thereof or actually performed under this contract uniess and until
the Engineer-in-charge has certified, in writing. the performance of such work and the
value payable in respect thereof, and he shall only be entitled to be paid the value so
certified.

Clauvse 4 : mmmmwmmmmmm
Clauge 3

(i} In any.case in which any of the powers conferred by Clause 3 hereof. shall have
become exerciseable and the same shall have not been exercised, the non-exercise, thereof.
chall not constitute waiver of any of the conditions hereof, and such power shall, not with
starcling, be exerciseable in the event of any future case of defzult by the Contractor for
which, by any clause or clauses hereof, he is declared liable o pay compensalion amounting
to the whole of his Security Deposit/Performance Guarantee/Eamest Money/Enlistment
security and the liability of the Contractor for past and future compensation shall remain
unaffected.

(iiy  Inthe event of the Engineer-in-charge putting in force, powers vested in him under the
preceding Clause 3 he may, if he so desires, fake possession of all or any tools, plants.
materials and stores, in or upon the works or the site, thereof, or belonging to the contractor
or procured by him and intended to be used for the execution of the work ot any part thereol.
paying or allowing for the same in account, at the contract rates or, in case of these not being
applicable, at current market rates, to be centified by the Chief Engineer or duly authorised
Engineer (whose certificate, thereof, shall be final and conclusive), otherwise the Engineer-in-
charge may, by notice in writing to the contractor or his clerk of the works, foreman or other
authorised agent, require him to remove such tools. plant. materials or stores from the
premises (within a time to be specified in such notice), and in the event of the Contractor
failing to comply with any requisition, the Chief Engineer or other duly authorised Enginecr
may remove them at the Contractor's expenses, sell them by auction or private sale on
account of the Contractor and at his risk in all respects, and the centificate of the Chief
Engineer or other duly authorised Engineer, as to the expense of any such removal, and the
amount of the proceeds and expense of any such sale shall be final and conclusive against the
Ldntractor.

Clsuse 5 : Extension of Time
If the Contractor shall desire an extension of time for completion of the waork on the

ground of his having been unavoidably hindered in its execulion or on any other grounds. he
shall apply. in writing. to the Engineer-in-charge within 30 days of the date of the hindrance.
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